
 Loan Originator Organization: Patelco Credit Union, NMLSR ID: 506373 

Patelco Credit Union Home Equity Line of Credit - Program Disclosure 
This Program Disclosure contains important information about Patelco 

Credit Union Home Equity Line of Credit. Please read it carefully and retain 

for your records. 

General: Patelco CU Home Equity Line of Credit (“HELOC” or “line of credit” 

or “Account” is a revolving line of credit secured by the borrower’s principal 

residence. The HELOC permits borrowers to obtain credit advances (or draws) up 

to a specific credit limit throughout the term of the loan as long as credit is 

available. The HELOC has a 22 year term and is a variable-rate loan with the 

index based on the Prime Rate as published in The Wall Street Journal. 

You understand that the interest rate, points, and/or origination fee for your 

Account will be set at the time the loan documents are prepared for signature and, 

therefore, may be higher or lower than the rate, points, and/or origination fee at 

the time of application. You understand and agree that Patelco Credit Union will 

determine the date on which your loan documents are prepared and the date of 

loan funding. 

Availability of Terms – All terms described below are subject to change. If 

these terms change (other than the annual percentage rate) and you decide, as a 

result, not to enter into an agreement with us, you are entitled to a refund of any 

fees that you have paid to us or anyone else in connection with your application. 

Maximum combined loans to value cannot exceed 125%. 

Security Interest: We will take a mortgage on your home. You could lose your 

home if you do not meet the obligations in your agreement with us. 

Possible Actions: Under certain circumstances, we can terminate your line, 

require you to pay us the entire outstanding balance in one payment, and charge   

you certain fees if;  

• You engage in fraud or material misrepresentation in connection with 

the line. 

• You do not meet the repayment terms. 

• Your action or inaction adversely affects the collateral or our rights to 

the collateral. 

We can refuse to make additional extensions of credit or reduce your credit limit 

if;  

• The value of the dwelling securing the line declines significantly below 

its appraised value for the purposes of the line. 

• We reasonably believe you will not be able to meet the repayment 

requirements due to a material change in your financial circumstances. 

• You are in default of a material obligation in the agreement. 

• Government action prevents us from imposing the Annual Percentage 

Rate provided for or impairs our security interest such that the value of 

the interest is less than 120 percent of the credit line. 

• A regulatory agency has notified us that continued advances would 

constitute an unsafe and unsound practice. 

• The maximum Annual Percentage Rate is reached. 

The initial agreement permits us to make certain changes to the terms of the 

agreement at specified times or upon the occurrence of specified events. 

Loan Term, Draw and Repayment Periods: The Home Equity Line of Credit 

loan term is 22 years. You can obtain draw/advances under the line of credit for 

the first two years (the "draw period"). After the draw period you will no longer be 

able to obtain credit advances and must repay the outstanding balance (the 

"repayment period"). The length of the repayment is 20 years. Repayment in full is 

due on the Maturity Date. 

Minimum-payment Requirements: You can obtain advances of credit for 24 

months (the “draw period”). During the draw period, payments will be due 

monthly. Your minimum monthly payment will be due and payable on the date 

shown on the monthly statement. 

After the draw period ends, you will no longer be able to obtain credit advances and 

must pay the outstanding balance over 240 months (the "repayment period"). 

During the repayment period, payments will be due monthly. Your minimum 

monthly payment will equal 1/240 of the balance that was outstanding at the end of 

the draw period plus the finance charges that have accrued on the remaining 

balance. 

The Minimum-payment Example: If you made only the minimum monthly 

payments and took no other advances, it would take 22 years to pay off a credit 

advance of $10,000 at an Annual Percentage Rate of 9.000%. During that period, 

you would make 24 monthly payments of $75.00 followed by 240 monthly 

payments of $116.67. 

 

Property Insurance: You must carry insurance on the property that secures this 

plan. If the property is located in a Special Flood Hazard Zone, we will require 

you to obtain flood insurance if it is available. 

 

Prepayment: You may repay your Home Equity Line of Credit in whole or in part 

at any time without penalty. 

Introductory Rate: The Credit Union may offer an Introductory Discounted 

Margin for an Initial Introductory period. During the Introductory period the 

discounted APR is still subject to change each month, based on periodic changes 

to the index. Immediately following the Introductory period, the APR will convert 

to the Index Value then in effect, plus the Margin disclosed in the Truth In 

Lending Disclosure and Open-end Loan Agreement. 

 

Fees and Charges: If your Account is opened under the “No Closing Cost” loan 

program, there will be no lender fee and no charge for customary closing costs 

including: Automated Valuation Model (AVM) to determine property value, 

Lender’s title insurance, courier, points, wire fees, notary, escrow fee, recording of 

Patelco documents, flood certification, credit report, loan origination, or tax 

service. Only these fees listed will be paid by Patelco Credit Union if the stated 

services are conducted through our preferred service providers. If conditions for 

the "No Closing Cost" program are not met, including the use of service providers 

associated with the program, then you will be responsible for any associated 

closing fees which will not be paid by Patelco Credit Union. The “No Closing 

Cost” program does not include extraordinary items, including but not limited to 

the following: “complex” residential real estate appraisals as defined by the 

USPAP, additional credit reports for the same loan transaction, grant deeds and 

any associated notary or recording fees, missed appraisal appointments or ‘trip 

charges’ and any fees to close another account as the result of this Account. 

Fees Due During the Term of the Agreement:  

− Annual maintenance fee: None 

− Monthly Fee During Construction Period (Applies to ADU HELOC 

Only) 

- $50 for lines up to $100,000 

- $100 for lines over $100,000 

− Late Charges: If any payment is more than 10 days late, a Late Charge will be 

assessed equal to 3% of the interest due, or $5.00 whichever is greater. Also,  

when you make a payment which is less than the Minimum Monthly Payment 

when due you will be assessed Late Charge. 

− Checks returned unpaid for NSF/Uncollected Funds per Item: $14 

− Checks returned unpaid for HELOC Payment per item: $14 

− Stop Payment on Home Equity Check per item: $15 

− Research/Copy Fee: $2 per page 

−  Demand Fee: $30 

− Subordination Fee: $200 

− Recast or Amortization Fee: $250 

− Reconveyance Fee: $120-$151 for CA Properties, All Other States, $35-$234 

Minimum Draw and Balance Requirements: Your Line of Credit has no 

required minimum advance amount. The minimum Credit Limit for a Home 

Equity Line of Credit is $10,000. 

Tax Deductibility: You should consult a tax advisor regarding the deductibility of 

interest and charges for the line. 



 

 

Draw 

Period 

Year 
Index 

(%) 

Margin* 

(%) 

Annual 

Percentage 

Rate (%) 

Minimum 

Monthly 

Payment 

(Dollars) 

2011 3.25 2.25 5.50 45.83 

2012 3.25 2.25 5.50 45.83 

2013 3.25 2.25 5.50 45.83 

2014 3.25 2.25 5.50 45.83 

2015 3.25 2.25 5.50 45.83 

2016 3.50 2.25 5.75 47.92 

2017 3.75 2.25 6.00 50.00 

2018 4.50 2.25 6.75 56.25 

2019 5.50 2.25 7.75 64.58 

2020 4.75 2.25 7.00 58.33 

Repayment 

Period 

2021 3.25 2.25 5.50 45.83 

2022 3.25 2.25 5.50 45.83 

2023 7.50 2.25 9.75 81.25 

2024 8.50 2.25 10.75 89.58 

2025 7.50 2.25 9.75 81.25 

 

Variable Rate Information: The line has a variable-rate feature, and the annual 

percentage rate (corresponding to the periodic rate) and the minimum payment can 

change as a result.  

 

The Annual Percentage Rate includes only interest and no other costs. 

The Annual Percentage Rate is based on the value of an index. The index is the 

Prime Rate published in the Money Rates column of The Wall Street Journal. To 

determine the Annual Percentage Rate that will apply to your line, we add a 

margin to the value of the index. 

Ask us for the current index value, margin, discount or premium, and Annual 

Percentage Rate. After you open a credit line, rate information will be provided 

on periodic statements that we will send you. 

Fixed Rate Option: After your loan is completed, you have the option to lock in 

a portion or all of your existing equity balance on your new Patelco Home Equity 

Line of Credit into a fixed rate at 7, 10, or 15 years. Rates may vary and are 

subject to change. For the latest rates visit patelco.org/HomeEquity. You may 

only have one fixed-rate option on either all or a portion of your balance at a 

time. Your fixed rate balance will reduce the amount of available credit for future 

draws on your equity line. Any future draws will be at the variable rate and 

payment in effect on your loan at the time of the draw. You will receive a 

separate statement and make separate payments for the fixed-rate portion of your 

balance. The maximum term available for a fixed rate option is 15 years. Other 

restrictions may apply. 

Rate Changes: The Annual Percentage Rate can change monthly. The maximum 

Annual Percentage Rate that can apply is 17.000%. Except for this "cap," there is 

no limit on the amount by which the rate can change during any one-year period. 

Limits on Rate Changes: Unless we are offering a discounted introductory rate, 

the Annual Percentage rate can generally change once each month on the first day 

of the month. If an introductory rate is offered, the first rate change will occur on 

the first day of the month after the expiration of the introductory period and every 

month thereafter. In no event can your rate decrease below 4.000% or increase 

above 17.000% Annual Percentage Rate. 

Maximum Rate and Payment Examples: If you had an outstanding balance of 

$10,000 during the draw period, the minimum monthly payment at the maximum 

Annual Percentage Rate of 17.000% would be $141.67 (interest only). This 

Annual Percentage Rate could be reached during the first month of the draw 

period. 

If you had an outstanding balance of $10,000 during the repayment period, the 

minimum monthly payment at the maximum Annual Percentage Rate of 17.000% 

would be $146.68. This Annual Percentage Rate could be reached during the first 

month of the repayment period. 

Historical Example: The following table shows how the Annual Percentage Rate 

and the minimum monthly payments for a single $10,000 credit advance would 

have changed based on changes in the index over the past 15 years. The index 

values are from January of each year. While only one payment amount per year is 

shown, payments would have varied during each year. 

The table assumes that no additional credit advances were taken, that only the 

minimum payments were made each month, and that the rate remained constant 

during each year. It does not necessarily indicate how the index or your payments 

will change in the future. 

 

*This is a margin we have used recently. 

 

http://patelco.org/HomeEquity

